Aberdeen City and Shire

The region saw an increase in its start-ups relative to its business base of
+13.8%, higher than the +11.1% average in Scotland. 15.3% of the total
growth in start-ups in Scotland from 2010 came in this region.

Despite being impressive compared to other regions, this was arguably
disappointing since the rapid expansion from 2010 to 2015 was affected
considerably by the recession in oil and gas which took hold (in data terms) in
2015 and still continues to impact Aberdeen City according to the data.

Summary
Similar to Edinburgh and the South East and the Glasgow City Region there
was a decline in births among Professional, Scientific and Technical
industries. This became more pronounced over the time period due to the
recession. The concentration of new business creation in this industry was the
biggest percentage share of growth from any one industry across the regions
of Scotland, highlighting the concentration of industry in the area

Net growth in the Wholesale and Retail industry was strongest in this region
than anywhere else, particularly since 2015. This may merit further
investigation to understand any reasons behind this, especially in light of the
wider economic context and changes in the region since 2010.

New start-ups in Aberdeen City and Shire were slightly more likely than start-
ups across Scotland to be in higher productivity industries (78.5% vs 78% in
Scotland). They were also less likely to be in locally traded industries than
across Scotland (26.6% vs 29%) as a result of the Professional, Scientific and
Technical growth.

REGIONAL SCOTLAND
% share of net % share of overall net

Industry regional start-up start-up growth in

growth 2010-17 Scotland 2010-17
Professional, scientific & technical +69.20% +10.57%
Wholesale & retail trade +10.93% +1.67%
Administrative & support services +7.73% +1.18%
Information & communication +4.93% +0.75%
Electricity, gas, steam & air conditioning +3.47% +0.53%
Human health & social work +2.00% +0.31%
Real estate activities +1.60% +0.24%
Accommodation & food services +1.47% +0.22%
Construction +1.47% +0.22%
Transport & storage +1.20% +0.18%
Manufacturing +0.67% +0.10%
Water supply, sewerage, waste management +0.53% +0.08%

Arts, entertainment & recreation
Mining, quarrying & utilities
Education

Finance and insurance
Other service activities

Source: SE analysis of ONS data. + figures denote a contribution to the total, whilst — denotes a negative, reducing the total.



