Highlands and Islands

The region saw an increase in its start-ups relative to its business base of
+4.8% against the Scottish average of +11.1%. 5.5% of the total growth in
start-ups in Scotland from 2010 came in this region.

Summary
Given its remoteness, the trend is for the region to be improving its
performance.

There is a significant decline in wholesale and retail start-ups, which has
overall contributed to increasing levels of higher productivity amongst start-
ups in the region.

The region has — by a considerable margin to other regions — the lowest
percentage of start-ups in locally traded industries. Only 18.88% of new
businesses in the region, compared to 29% across Scotland and 26.3% in
Aberdeen City and Shire.

This perhaps reflects a recognition among entrepreneurs that as a remote
rural area, starting up in industries which may require (growth assuming)
significant employee numbers, may not be advisable; as well as a recognition
of the potential for growth from having a product or service that can make
geography irrelevant.

However, compared to the 78% across Scotland for start-ups in higher
productivity industries, the region is below this with 75.92%.

REGIONAL SCOTLAND
% share of net % share of overall net

Industry regional start-up start-up growth in

growth 2010-17 Scotland 2010-17
Professional, scientific & technical +55.56% +3.05%
Administrative & support services +31.11% +1.71%
Manufacturing +14.07% +0.77%
Accommodation & food services +10.37% +0.57%
Electricity, gas, steam & air conditioning +10.37% +0.57%
Real estate activities +5.19% +0.29%
Construction +2.59% +0.14%
Arts, entertainment, recreation +1.48% +0.08%
Information & Communication +1.48% +0.08%
Mining, quarrying & utilities +1.48% +0.08%

Human health & social work -0.74%

Water supply, sewerage, waste management -0.74%
Education -1.48%

Finance and insurance -1.85%

Transport & storage -5.93%
Other service activities -6.30%
Wholesale & retail trade -16.67%

Source: SE analysis of ONS data. + figures denote a contribution to the total, whilst — denotes a negative, reducing the total.



