Edinburgh and South East

From 2010-17 the region saw an increase in its start-ups relative to its business base
of +15.6%, above the Scotland average of +11.1%; whilst 34.4% of the total growth
in start-ups in Scotland from 2010 came in this region.

Summary
Three industries accounted for 80% of net start-up growth, reflecting the broad
pattern seen across Scotland, particularly in regions with a city-focus.

Between 2010 and 2017, the share of start-ups by industry was relatively stable, with
minimal fluctuations and no significant shift in structure. The only change of note was
in Wholesale & Retail. The number of births steadily declined, particularly in the last
few years, which (combined with an increase in business deaths) contributed there
being more deaths than births in the industry since 2010.

The percentage (and total number) of Professional, Scientific, Technical business
deaths rose steadily year on year, bringing down the overall net growth. This did not
prevent it being the largest industry contributor to new businesses not just in the
region, but across Scotland. Indeed, the +14.27% share of Scotland’s overall net
start-up growth was the largest of any regional industry across the nation.

Deaths among Wholesale & Retail companies, as noted above, also increased as did
those in Construction.

New start-ups in Edinburgh and the South East were marginally less likely than
across Scotland as a whole to be in higher productivity industries (76.4% vs 78% in
Scotland). They were also less likely to be in locally traded industries than across
Scotland (27.7% vs 29%).

REGIONAL SCOTLAND
% share of net % share of overall net

Industry regional start-up start-up growth in

growth 2010-17 Scotland 2010-17
Professional, scientific & technical +41.48% +14.27%
Information & communication +20.89% +7.19%
Administrative & support services +17.63% +6.07%
Manufacturing +4.08% +1.41%
Accommodation & food services +3.85% +1.32%
Finance and insurance +3.85% +1.32%
Health and social work +2.07% +0.71%
Real estate activities +2.01% +0.69%
Electricity, gas, steam & air conditioning +1.72% +0.59%
Construction +1.42% +0.49%
Arts, entertainment & recreation +0.89% +0.31%
Transport & storage +0.89% +0.31%
Education +0.53% +0.18%
Mining, quarrying & utilities +0.30% +0.10%
Water supply, sewerage, waste management +0.30% +0.10%

Other service activities

Wholesale & retail trade

Source: SE analysis of ONS data. + figures denote a contribution to the total, whilst — denotes a negative, reducing the total.



