Ayrshires

The region saw an increase in its start-ups relative to its business base of
+9.0% compared to +11.1% in Scotland, indicating that this is an area where
the region struggles compared to others.

This resulted in a 4.9% contribution to the total growth in further start-ups in
Scotland from 2010. These combine to indicate the region is likely to fall
behind other regions who have both higher start-up rates as a percentage of
itS business base, and total number of start-ups.

_ Yy Summar?_/ _ _
The overall story in the region is that of falling behind elsewhere in Scotland.

However, there were some positive signs. For example, East and South
Ayrshire were two of just six areas across the whole of Scotland who saw
continued growth in net new business creation from 2015-17 vs 2012-14.

The growth was however onlfy marginal, which suggests a degree of
consistency, but perhaps a lack of economic dynamism and ‘churn”in the area

as new companies emerge, rise and fall for new ones to take their place.

This may be reinforced somewhat by the productivity mix of the start-ups seen
in Ayrshires. Only 73.8% of start-ups came in higher productivity industries,
below every other region and 78% across Scotland.

40.2% of the start-ups were in locally traded industries, again the highest of
any region and considerably above the 29% seen in Scotland.

This presents a significant multi-layered challenge for policy-makers. The
Ayrshires appears to be already lagging, but are now falling behind in terms of
business creation (it is also behind In mid-sized businesses and performance),
but what start-ups do emerge are less likely to be in productive industries and

more likely to be in locally traded industries.

REGIONAL SCOTLAND
% share of net % share of overall net

Industry regional start-up start-up growth in

growth 2010-17 Scotland 2010-17
Professional, scientific & technical +44.40% +2.18%
Administrative & support services +26.14% +1.28%
Construction +12.86% +0.63%
Manufacturing +8.71% +0.43%
Information & communication +4.56% +0.22%
Real estate activities +4.15% +0.20%
Human health & social work +3.73% +0.18%
Arts, entertainment, recreation +2.07% +0.10%
Water supply, sewerage, waste management +2.07% +0.10%
Electricity, gas, steam & air conditioning +1.24% +0.06%
Finance & insurance +0.41% +0.02%
Mining, quarrying & utilities +0.41% +0.02%
Transport & storage +0.41% +0.02%

Accommodation & food services +0.00% +0.00%
Education +0.00% +0.00%

Other service activities -5.39% -0.26%
Wholesale & retail trade -5.81% -0.29%

Source: SE analysis of ONS data. + figures denote a contribution to the total, whilst — denotes a negative, reducing the total.



